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On the confirmation of tax resident status in the RF

According to the RF Ministry of Finance Letter No. 03-04-07-01/161 of 9 September 2008, the Federal Tax
Service issues confirmations of permanent residence (tax resident status) in the RF for the purpose of applying
Double Tax Treaties" provisions in cases when companies and individuals apply for them regardless of their mode
of taxation in the RF.
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On confirmation of expenses by copies of sales receipt

According to the RF Ministry of Finance Letter No. 03-03-07/22 of 17 September 2008, in cases when the
information on cash receipts storage becomes invisible, then for profit tax purposes, it is possible to confirm actual
expenses in cash for obtaining goods (works, services) through copies of the specified cash receipts, authorized by
the executive employeeandt he or gani z at iriginal feeiptsttecked. wi t h t he o

On allocations to the reserve of future expenses for vacation payments

The RF Ministry of Finance Letter No. 03-03-06/1/511 of 8 September 2008 informs that when the percentage of
allocations to the reserve of the future expenses for vacations payments is defined, the expected annual volume of
the expenses on labor payment should include the expected annual sum of expenses for vacation payments. In
cases when the expected labor payment expenses (including vacations payments) are planned in the size, in which
the regressive scale of the UST is applied, these expenses may include the UST amount taking into account the
regression.
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Concerning PIT withdrawal from material profit received from savings on interests

The RF Ministry of Finance Letter No. 03-04-07-01/179 of 25 September 2008 reports that the regulations of sub-
item 1, item 1 of Article 212 of the RF Tax Code are applied to the incomes represented by the material profit from
savings on interests on loans (credit) usage, obtained from 1 January 2008 irrelevant of the time of loans (credit)
granting, provided that the taxpayer confirms his right to property tax recovery.

On accounting for special-purpose financing

The RF Ministry of Finance Letter N0.03-03-06/1/458 of 11 August 2008 reports that for taxation purposes, the

temporaryf r ee money assets, placed by the building owne
considered special-pur pose funds, accumul ated on t Imte acdordingtodi ng
sub-item 14, item 1of Article 251 of the RF Tax Code.
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Provision of competent legal services

The Federation Council isreportedtohavep r e par e d a prdvisianfoftcompeniviegél rmices,”
according to which any legal services, including oral consultations and protection of clients" interest in courts,
could only be provided by attorneys, notaries or patent attorneys.

On cost of sales of exposed not accounted surpluses

The RF Ministry of Finance Letter No. 03-03-06/1/97 of 15 February 2008 clarifies that upon the sale of a non-
accounted fixed asset, exposed as a result of stock taking, a company may deduct only the amount of expenses
related to its sales for profits tax purposes, due to the fact that it is impossible to define the historical (market) cost
of such an asset.
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Recovery of overpaid PIT

According to Moscow Division of the Federal Tax Service Letter No. 28-10/05925 of 24 June 2008, in order to
recover over paid PIT upon a change in the tax status of an individual taxpayer, the taxpayer must address, with the
appropriate application form, the organization which has paid out income and has withdrawn the tax.

Transport tax in Moscow region

Moscow Region Law No. 120/2008-OZ of 19 September 2008 “* On  ma kngestgMoscéweRegion Law ,,On
the transport tax in the Moscow region® ”,changing tax rates for vehicles, has been published. The Law goes into
effect on 1 January 2009, but no earlier than one month after the day of its official publication.
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